FAST FACTS FROM THE AMERICAN DREAM 2.0
The American Dream 2.0 is a report released by a coalition of college and foundation presidents, civil rights leaders, state
policymakers, college access advocates, and business leaders to address our nation’s college completion crisis and explore how
financial aid can help improve college access, affordability and completion.

Why Now?





i

46 percent of students who enter college fail to graduate within 6 years; our nation is facing a college completion crisis.
Declining college affordability and the unacceptably high number of students who enter college but do not complete is
eroding the American Dream and weakening our nation’s ability to compete.
The college attainment gap for minorities is not improving.
Projections show that by 2018, the nation will need 22 million more citizens with credentials to fill open positions for skilled
ii
workers. If we continue without any changes we will fall short by 3 million.

Spending More but Not Getting More:





iii

$226 billion was invested in student financial aid by federal, state and institutional sources in 2011-12.
It will cost nearly $70 billion in additional funding over the next ten years to sustain current Pell Grant commitments. And
iv
extending current levels of support for loan and tax benefits will cost even more.
v
47 percent of undergraduates receive federal financial aid.
vi
37 percent of undergraduates received the Pell Grant in 2011-12.

Debt and No Degree:




The total annual student borrowing has more than doubled over the past ten years, rising from $56 billion to $113 billion in
vii
constant dollars, but only 54% of college students complete a credential in six years.
viii
Two-thirds of seniors graduating from four-year colleges in 2011 had debt averaging $26,600 per borrower.
Defaulting on student loans is four times more likely for students who leave postsecondary education without a degree or
ix
certificate.

College Completion Stats:





The percentage of young people with a postsecondary credential has remained flat, even as we enrolled millions of new
x
students.
xi
46 percent of college students do not earn any credential within 6 years.
xii
o 63 percent of African American students do not graduate within 6 years.
xiii
o 58 percent of Hispanics do not graduate within 6 years.
xiv
The United States trails 13 countries in educational attainment.

Steering Committee Report Recommendations:


Make the financial aid system simpler and more transparent; we need a comprehensive solution that simplifies the system
for students, improves income based-repayment, and keeps higher education affordable for students and families.



Embrace innovations that serve all students especially nontraditional students. Today only 15 percent of students live on
xv
campus, 38 percent are enrolled part-time, and 25 percent have children.



Urge institutions, states, and students to share responsibility for producing more graduates without compromising on
access and affordability. Policymakers must find a permanent funding stream that solidifies the Pell Grant’s position as the
foundation for federal financial aid. The government should collect and annually report robust and reliable performance
metrics of access, completion, costs, and labor market outcomes.
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